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Overview

▪ Where is the EU now?

▪ Where does the EU want to go?

▪ What could East Asian countries learn?



Emissions in the EU have been falling slowly
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Is this enough to get to carbon neutrality?

▪ No – the trends driving emission reduction are favourable, but not strong enough:

– renewable uptake will accelerate

– Electric Vehicles will start to grab market share

– populations will start to decline modestly

– energy efficiency will continue to improve incrementally



But the EU does aim to get to ‘net-zero’ emissions

Source: European Commission’s ‘Long-Term Strategy’



This could benefit the EU’s economy

▪ Results quoted from Cambridge 
Econometrics’ E3ME macroeconomic 
model, as used in the official 
assessment of the Long-Term Strategy



Are there policies to back the targets?

▪ Yes!

▪ This figure is taken from the 
EU’s ‘Fit-for-55’ package, 
which aims to reduce GHG 
emissions by 55% in 2030 
compared to 1990 levels



What could East Asian countries learn?

▪ Cooperation between countries is important:

– by implementing policies at European level, competitiveness effects have been reduced

– but there are still important questions left to countries

▪ All sectors need to be covered:

– net-zero means all sectors must get very close to zero emissions

▪ A mix of regulation and price-based measures is necessary:

– this depends on how well developed technologies are

– the EU has always used regulation to help energy efficiency and newer technologies (in the 
past renewables, now electric vehicles)

– the ETS is more important for technologies that are market-ready
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